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EXPLANATORY FOREWORD

Introduction
The purpose of this foreword is to provide a guide to the most significant matters reported in the Statement of Accounts for the
year ended 31 March 2009. Its aim is to give electors, local taxpayers, Council members, and any other interested parties clear
information on the overall finances of the Council. It gives a brief summary of the overall financial position of the Council, and
sets out how the Council's budget is spent and financed.

In March 2008, the Government announced its decision to create two unitary authorities in Bedfordshire to replace the current
two tier system. These changes were given effect by the Bedfordshire (Structural Changes) Order 2008, which abolished
Bedfordshire County Council, Mid Bedfordshire District Council, and South Bedfordshire District Council. From 1 April 2009, as
a continuing authority, Bedford Borough Council took over the services and operations of the County Council in the Bedford
geographical area of the country . In the Mid Bedfordshire and South Bedfordshire areas of the county, all local government
services and operations will be provided by the newly established Central Bedfordshire Council.

As a result of reorganisation, additional costs have been incurred by the Council in 2008/09, and these are explained in notes to
the financial statements. The implications of reorganisation are also referred to in a number of other areas of the statement.

The format of this document complies with that recommended by the Chartered Institute of Public Finance and Accountancy in
its Code of Practice on Local Authority Accounting in the United Kingdom (2007).

The accounting statements that comprise the Council's statutory Statement of Accounts include the following:

The Explanatory Foreword sets out a comparison in summary form of the Council's General Fund and Housing Revenue
Account and provides a brief explanation of any significant variation. A statement of capital expenditure, and the sources of
finance is also shown.

The Statement of Accounting Policies describes the main principles used in maintaining the Council's accounts.

The Income & Expenditure Account Summary reports the net cost for the year of all the functions for which the authority is
responsible and demonstrates how that cost has been financed from general government grants and income from taxpayers. As
this is the last year of operation of South Beds, the Income and Expenditure Account shows all income and expenditure as
"Discontinued Operations/Services."

The Statement of Movement on the General Fund Balance lists the 'other' elements, in addition to the movement on the
Income and Expenditure Account, that contribute to the year on year changes to the General Fund Balance.

The Statement of Total Recognised Gains and Losses (STRGL) lists the 'other' elements, in addition to the gains and losses

realised in the Income and Expenditure Account, that contribute to the overall financial result for the period.

The Balance Sheet shows the value of the Council's assets, its overall indebtedness to others, and the state of its reserves.

The Cash Flow Statement summarises the inflows and outflows of cash arising from transactions with other organisations,
individuals and other third parties for revenue and capital purposes.

The Housing Revenue Account Summary shows the Council's expenditure and income for the provision of Council housing
only, which is controlled by legislation.

The Collection Fund Revenue Account Summary reflects the statutory requirement to maintain a separate Collection Fund. It
shows the transactions in relation to non-domestic rates and council tax and illustrates how these have been distributed between
the County Council, the Police Authority, the Fire Authority and South Bedfordshire District Council.

The Statement of Responsibilities for the Statement of Accounts outlines the authority's and the responsible finance officer's
responsibilities when preparing the accounts.

The Annual Governance Statement outlines the Council's main systems of internal control and any resultant actions arising for
the next year.

Further Information
Additional information about these accounts is available from the Director of Corporate Resources, Central Bedfordshire Council,
Priory House, Monks Walk, Chicksands, Shefford SG17 5TQ. This reflects the Council's policy of providing as much information
as possible about the conduct of its affairs. In addition, members of the public have a statutory right to inspect the accounts
before the audit is completed and the availability of the accounts for this inspection is advertised each year in the local press.



Revenue Expenditure for 2008/09

Original

Estimate Actual

£m £m £m

Net Expenditure on Services 15.906 15.319 (0.587)

Local Authority Business Growth
Incentive Scheme - 0.288 0.288

Parish precepts 4.213 4.213 -

LGR Transition Costs - 0.686 0.686

Total net expenditure 20.119 20.506 0.387

Less

Council Tax Levy (11.076) (11.076) -

Revenue Support Grant (1.070) (1.070) -

Local Authority Business Growth
Incentive Scheme - (0.288) (0.288)

Contribution from National Non-
Domestic Rate Pool (7.689) (7.689) -

Collection Fund Surplus - - -

Contribution from (-)/to balances (0.284) (0.383) (0.099)

Total 0.000 0.000 0.000

As at 31st March 2009, after meeting transition costs associated with implementing Central Bedfordshire, the General Fund Revenue Account

has a balance of £927,000 which will transfer to Central Bedfordshire.

Variance Analysis 2008/09 Original Budget/Actual

Variance

£,000

Litter & Street Cleaning - Increased Costs 49

Industrial Estates - Reduced Income 76

Development & Building Control - Reduced Income 219

Concessionary Fares - Adjustment re: 2007/08 expenditure (78)

Housing Benefits - Increased subsidy from 2007/08 (361)

Local Land Charges - Reduced Income 172

Pension Costs - Reduced contribution rate (139)

Variances on Corporate Costs and Targets 283

Homelessness - increased costs 100

Financing Adjustments (271)

Council Tax Court Costs- Increased Income (33)

Increased Investment Income (126)

Reduced cost of Rural Lighting (52)

Housing Improvement Grant - Increased Govt Grant (190)

Other variances (236)

Net Expenditure on Services - Total Variance (587)

Difference

For 2008/09 the net expenditure on services on the General Fund Revenue Account was £15,320 million.
This was £0.587m less than the original estimate upon which the council tax was based, as shown in the
table below.



2008/09 Housing Revenue Account

Original Actual Difference

Estimate

£m £m £m

Expenditure 20.48 20.05 (0.43)

Income (20.53) (20.58) (0.05)

Balance (0.05) (0.53) (0.48)

Contribution to HRA balances (0.05) (0.53) (0.48)

The main variations from the original budget are:

£'000

Reduced consultation costs (42)

Removal of vacancy target re staffing costs 60

Lower than anticipated Supporting People Grant income 37

Reduced rental income at the Homeless Hostel 55

Additional expenditure re agency staff 47

Reduced expenditure re Choice Based Lettings (60)

Additional expenditure re Community Alarm Console 66

Reduced expenditure re void properties (268)

Reduced interest income 117

Increase in required bad debt provision 119

Increased payment to DCLG re Housing Subsidy 70

Variation to dwelling rents (407)

Reduced income as a result of void housing rent loss 302

Removal of revenue contribution to capital (343)

Reduced expenditure on recharges (152)

Other variations (81)
Total variation Housing Revenue Account 2008/09 (480)

As at 31st March 2009 the Housing Revenue Account had a balance of £4.04m available to

assist with future years expenditure.

Capital Expenditure for 2008/09

For 2008/09 the Council spent £9.49m on capital projects. This is expenditure which in simple terms will
benefit the authority for more than one year, and is closely defined in the Local Government Act 2003 and
regulations made under that Act. This amount relates to the following areas of activity:-

For 2008/09 the expenditure and income on the Housing Revenue Account (HRA) was £20.05m
and £20.58m respectively which gave rise to a £0.48m variation to the original 2008/09 budget as
set out below:



General Fund Revenue Account:- £'000

Disabled Facilities and Renovation Grants 561

Housing Association Assistance 994

Leisure Projects 249

Rural Projects 22

Environmental Schemes 529

Policy Projects 974

3,329

This expenditure was financed as follows: £'000

Reserves 304

Use of Capital Receipts 2,377

Grants 648

3,329

Housing Revenue Account:- £'000

Land 27

Houses 6,073

Other Property 64

Housing Modernisation and Improvements 6,164

This expenditure was financed as follows: £'000

Use of Capital receipts 2,583

Revenue Contributions 28

Major Repairs Allowance 3,553

6,164

Total Capital Expenditure 9,493

Future Capital Expenditure Plans

2009/10 2010/11 2011/12 2012/13 Total

£'000 £'000 £'000 £'000 £'000

Expenditure

General Fund 5,977 1,945 1,313 1,257 10,492

HRA 5,686 4,900 5,006 5,129 20,721

Total 11,663 6,845 6,319 6,386 31,213

Funded by:

Reserves - - - -

Government Grant 3,231 220 220 220 3,891

Capital Receipts 3,901 2,530 1,919 1,900 10,250

Revenue Contributions 413 413 413 413 1,652

Major Repairs Allowance 3,601 3,682 3,767 3,853 14,903

Supported Borrowing 517 - - - 517

Total 11,663 6,845 6,319 6,386 31,213

From 1 April 2009 onwards, the capital expenditure plans for South Bedfordshire District Council have been

incorporated into the capital programme of the new Central Bedfordshire Council.

As at 31 March 2009 the Council had a total of £3.1m available as usable capital receipts to finance future capital
expenditure.



Acquisition and Disposal of Fixed Assets

Borrowing

The Pension Fund

Changes to the Accounts in 2008/09

Statutory Functions

There have been no changes to the statutory functions of the authority.

During 2008/09 the Council acquired one housing property and disposed of four houses under the Right to Buy
legislation. Negotiations were concluded in 2008/09 regarding easement rights over land in Leighton Buzzard
and £1.25 million was received. In addition, a small amount of land held within the Housing Revenue Account
was sold for housing development purposes.

There is a substantial deficit on the Council's share of the Pension Fund, administered by Bedfordshire County
Council (Bedford Borough Council from 1 April 2009). Contribution rates were 24.4 % of pensionable pay for
2008/09 a reduction from 26% for 2007/08. The level of deficit increased from £24.4m as at 1 April 2008 to
£31.9m as at 31 March 2009. The contributions rates for 2009/10 for Central Bedfordshire Council will be
21.9%.

The deficit represents the difference between the actuarial assessment of the liabilities (pensions due assuming
average life spans for pensioners) of the fund with the estimated assets and future income. This "full funding"
requirement was introduced in the late 1990's having been relaxed in the late 1980's.

I confirm that these accounts were approved by the Audit Committee at the meeting held on 27 July 2009

Signed on behalf of Central Bedfordshire Council:

David Lawrence Clive Heaphy,
Chair of the Audit Committee: Director of Corporate Resources

Section 151 Officer

Date .................... 2009 Date ......................2009

No new borrowing took took place in 2008/09.

The term "deferred charges" has been replaced as a description by 'revenue expenditure funded from
capital under statute'.



STATEMENT OF ACCOUNTING POLICIES

General

The accounts have been prepared in accordance with the Code of Practice on Local Authority Accounting in the
United Kingdom: A Statement of recommended Practice (SORP).

Concepts

These accounts have been prepared in accordance with all the prevailing concepts of accruals and going
concern, together with relevance, reliability, comparability, understandability and primacy of legal requirements
as set out in FRS18.

South Beds was replaced by Central Bedfordshire Council unitary authority on 1st April 2009. All services,
assets and liabilities transferred into the newly established unitary authority. The accounts have been prepared
on a going concern basis, and the income and expenditure account and balance sheet assume that all services
will continue for the foreseeable future.

Accruals of Income and Expenditure

Customer and Client Receipts

Customer and client receipts, in the form of sales, fees, charges and rents are accrued and accounted for in the
period to which they relate.

Employee Costs

The full cost of employees are charged to the accounts in the period within which the employees worked.

Interest

Interest payable on external borrowings and interest income is accrued and accounted for in the period to which
it relates.

Supplies and Services

The cost of supplies and services are accrued and accounted for in the period in which they were consumed or
received.

Estimation Techniques

Estimation Techniques are methods adopted by the authority to arrive at an estimated monetary amount,
corresponding to the measurement bases selected for assets, liabilities, gains, losses and changes to reserves.
An accounting policy will specify the basis on which an item is to be measured; where there is uncertainty over
the monetary amount corresponding to that basis, the amount will be arrived at using an estimation technique.

Contingent Liabilities/Assets

A contingent asset is:

a) A probable inflow of a receipt or economic benefit arising from past events that cannot be measured with
sufficient reliability.



Intangible Assets
Intangible assets represent expenditure which may be properly capitalised but which is not represented by
tangible fixed assets. It usually relates to expenditure incurred on software.

Recognition
All expenditure on the cost, acquisition or enhancement of intangible assets is capitalised on an accruals basis
in the accounts, provided that:

a) the asset yields benefits to the Authority and other external service users for a
period of more than one year from the date of expenditure incurred,
and

b) the expenditure incurred in respect of the individual asset exceeds £10,000.

Exceptions to the above policy will only be allowed in the case where expenditure incurred on individual assets
is less than £10,000 but:

i) the individual items have a useful life of more than one year;
ii) the expenditure incurred is in respect of periodical, recurring spending , and
iii) the aggregate expenditure incurred on the acquisition, replacement or

enhancement of all such assets is in excess of £10,000 within the financial year.

Measurement
Intangible assets are capitalised at their cost.

Amortisation
Intangible assets are charged to revenue on a systematic basis depending on their economic benefit to services
over their useful lives.

Disposal
Any gain or loss on the disposal of an intangible asset is credited or charged to the Income and Expenditure
Account on an accruals basis. This is achieved by crediting this account with the sale proceeds and debiting
that account with the value shown within the balance sheet as at the 1 April. These two entries are then
reversed out of the Income and Expenditure Account via the Statement of Movement on the General Fund
Balance such that the sale proceeds are taken to the Capital Receipts Reserve and the balance sheet value to
the Capital Adjustment Account.

Impairment
Where an impairment loss on an asset occurs, the loss is charged to the revenue service account if it is caused
by clear consumption of economic benefit (e.g. physical damage or deterioration in the quality of the service
provided by the asset).

A contingent liability is:

a) A possible obligation arising from past events and whose existence will be confirmed only by the
occurrence of one or more uncertain future events not wholly within the organisation's control; or

b) A present obligation arising from past events but is recognised because it is unknown if a transfer of economic
benefit will be required to settle the obligation or the amount of the obligation cannot be measured with sufficient
reliability.

A contingent item is not recognised within the accounts but is disclosed as a note to the balance sheet.

Charges to Revenue
General Fund and HRA services and central support services are charged with a provision of amortisation and
where required any related impairment loss, for all intangible assets used in the provision of the service. This
amount will be determined based on a straight line charge over the economic benefit the asset provides to
services.



Revaluations and Impairment
Where an asset is included in the balance sheet at current value it is formally re-valued on an
annual basis and the revised amount included in the balance sheet. Where there is a difference
between the value in the balance sheet, that difference in value is charged to the Revaluation
Reserve.

Where an impairment loss on a fixed asset occurs, the loss is charged to the revenue service
account if it is caused by clear consumption of economic benefit (e.g. physical damage or
deterioration in the quality of the service provided by the asset). Other impairments (reflecting a
general reduction in value) are recognised in the Revaluation Reserve.

Fixed Assets

Recognition
All expenditure on the acquisition, creation or enhancement of fixed assets is capitalised on an accruals basis in
the accounts, provided that:

a) the asset yields benefits to the Authority and service users for a period of
more than one year from the date of expenditure incurred,
and

b) the expenditure incurred in respect of the individual asset exceeds £10,000.

Exceptions to the above policy will only be allowed in the case where expenditure incurred on individual assets is
less than £10,000 but:

i) the individual assets have a useful life of more than one year;
ii) the expenditure incurred is in respect of periodical, recurring spending on the

acquisition, replacement or enhancement of assets necessary to maintain or
improve ongoing delivery of services, and

iii) the aggregate expenditure incurred on the acquisition, replacement or
enhancement of all such assets is in excess of £10,000 within the financial
year.

Measurement
Fixed assets are valued on the basis recommended by CIPFA and in accordance with the Statements of Assets
Valuation Principles and Guidance Notes issued by the Royal Institution of Chartered Surveyors (RICS). The
balances have been restated on the following basis:-

a) Land and operational properties are included in the balance sheet on the basis of existing
use value

b) Non-operational assets, including investment properties and assets that are
surplus to requirements, are included in the balance sheet on the basis of
market value.

c) Infrastructure assets are included in the balance sheet at depreciated
replacement cost.

d) Community assets are not depreciated and are included in the balance sheet
at historical cost.

e) Vehicles, plant and equipment assets are included in the balance sheet at historical cost.



Depreciation
Depreciation is provided for on all fixed assets with a finite useful life (which can be determined at the time of
acquisition or revaluation) according to the following policy:-

a) Under FRS 15 the authority is required to depreciate operational buildings
over an estimated useful life.

b) Newly acquired assets are depreciated from the year after the year of acquisition.
Assets in the course of construction are not depreciated until they are brought
into use.

c) A full years depreciation is charged in the year of disposal.

d) Depreciation is calculated using the straight-line method.

e) Depreciation is based upon the following asset lives;

- operational buildings (including non-dwelling HRA assets)
Up to 50 years depending on the expected life of each asset

- vehicles and plant Varying periods according to useful life
- council dwellings 60 years

Investments

The investments shown in the Balance Sheet comprise of temporary investment of surplus cash with financial
institutions. The temporary investments are shown at cost.

Government Grants and Contributions

Government grants and other contributions are accounted for and recognised in the accounting statements
when the conditions for their receipt have been complied with.

Where the acquisition of a fixed asset is financed either wholly or in part by a government grant or other
contribution, the amount of the grant or contribution used to acquire the asset is credited to the government
grants deferred account and written off to the revenue service account over the useful life of the asset to match
the depreciation of the asset to which it relates.

Disposals
Income from the disposal of fixed assets is credited to the usable capital receipts reserve.

Under the 'pooling regime' introduced in 2004/05, 25% of housing sale capital receipts are retained and 50% of
'other housing' assets sales are retained. The remainder is paid back to the Government (shown in the Income &
Expenditure Account).

When usable capital receipts are applied to finance new capital expenditure, the relevant amount will be
transferred to the Capital Adjustment Account.



Overheads

The following support services are recharged on the basis of a Service Level Agreement:-

Accountancy,
Audit,
Cashiers,
Information and Communication Technology,
Exchequer Services,
Finance Administration (part),
Legal,
Human Resources (General and Training).

The remaining support services are fully allocated during the year, using a computerised allocation process. A
variety of bases are used for this process, but the majority of the costs are allocated on the basis of employee
time.

The costs of Non Distributed Costs, Democratic Representation and Corporate Management are allocated to a
separate cost centre heading and are not apportioned to any other service heading.

Pension Costs

The pension costs that are charged to the Council's accounts in respect of its employees have previously been
equal to the contributions paid to the defined benefit funded pension scheme for these employees. Further
costs arise in respect of certain pensions paid to retired employees which are met by the Council on an
unfunded basis again on the basis of contributions paid to the scheme.

These costs were determined on the basis of contribution rates that were set to meet 100% of the liabilities of
the Pension Fund, in accordance with relevant Government regulations. The Council did not comply with the
accounting requirements of SSAP 24, 'Accounting for Pension Costs' and the liabilities included in the balance
sheet were therefore understated in respect of pension costs. In accordance with standard accounting practice
for local authorities, the additional costs that it would have been necessary to provide for in the accounts for the
period under SSAP 24 were disclosed by way of a note to the accounts.

The council has now moved to a full implementation of FRS 17 'Retirement Benefits' so that it recognises the
council's share of the fund net assets and liabilities plus a pension reserve in the Balance Sheet plus entries in
the Income & Expenditure Account for changes to those assets and liabilities relating to defined benefit
schemes. Appropriate adjustments are made so as to ensure that the sum required for funding by the council
tax is equal to the actual contribution paid to the fund, as previously.

Leases

The Council has acquired equipment and vehicles by means of operational leases. These transfer the risks and
rewards of ownership without actually transferring the title of the assets.

Rentals payable under operating leases are charged to revenue on a straight line basis, though lease cars are
on an accruals basis.



Provisions

Bad Debt Provisions

Earmarked Reserves

Stocks and Work in Progress

Value Added Tax

The previous policy was to recognise liabilities in relation to retirement benefits only when employer's
contributions became payable to the pension fund or payments fell due to pensioners for which the council was
directly responsible. The new policy better reflects a commitment in the long term to increase contributions to
make up any shortfall in attributable net assets in the pension fund.

This change has had the following effects on the results for 2008/09:

- the overall amount to be met from Government Grants and local taxation has remained unchanged, but the
costs disclosed for individual services are lower after the replacement of employers contributions by current
service costs and Net Operating Expenditure is therefore also lower than it would otherwise have been.

- the requirement to recognise the net pensions liability in the balance sheet has increased the reported net
liability by £7.5m to £31.9m.

Provisions are established for the purpose of providing for any liability or loss which is likely or certain to be
incurred but is uncertain as to the amount or the date on which it will arise (or both).

The Council has established a number of provisions and an explanation of these are set out in note 24 on page
.....

Reserves are also established and may be raised to either meet payments estimated to fall due in the early part
of the next financial year before that year's revenues are available, or to meet expenditure which will be incurred
in any subsequent year in performing the authority's functions.

The Council has established a number of reserves and an explanation of these are set in note 25 on page ....

Work in progress is measured at the lower of cost or net realisable value.

Stocks and stores held at the year end are included in the accounts at average price, less any reserve for slow
moving and obsolete stock.

VAT is included in income and expenditure accounts, whether of a capital or a revenue nature, only to the
extent that it is irrecoverable.

The carrying amount of debtors, disclosed on the face of the balance sheet, is shown net of bad debt
provisions, as set out in note 19 on page …... These are provided for, and known uncollectable debts are written
off against them.



Revenue Expenditure Funded from Capital under Statute

Financial Instruments

These relate to items of expenditure that the authority gains no economic benefit from. For 2008/09 these are in
the form of improvement grants, housing association support and support for the Riverside Walk project within
the Ouzel Valley Park. As they are written off to revenue in the year the grant is awarded, no balances will be
shown on the Balance Sheet

The council has identified the following categories of financial instruments:

Borrowing
Investments
Soft Loans
Financial Guarantees

These instruments will be accounted for in accordance with the following principles:

Borrowing

Financial liabilities arising from borrowings are initially measured at fair value and carried at their amortised
cost. Annual charges to the Income and Expenditure Account for interest payable are based on the carrying
amount of the liability, multiplied by the effective rate of interest for the loan. For all of the borrowings that the
Council has, this means that the amount presented in the Balance Sheet is the outstanding principal repayable
and interest charged to the Income and Expenditure Account is the amount payable for the year in the loan
agreement.

Gains and losses on the repurchase or early settlement of borrowing would be credited and debited to Net
Operating Expenditure in the Income and Expenditure Account in the year of repurchase/settlement.

However, where repurchase has taken place as part of a restructuring of the loan portfolio that involves the
modification or exchange of existing instruments, the premium or discount is respectively deducted from or
added to the amortised cost of the new or modified loan and the write-down to the Income and Expenditure
Account is spread over the life of the loan by an adjustment to the effective interest rate.

Where premiums and discounts have been charged to the Income and Expenditure Account, regulations allow
the impact on the General Fund Balance to be spread over future years. The council has a policy of spreading
the gain/loss over the term that was remaining on the loan against which the premium was payable or discount
receivable when it was repaid. The reconciliation of amounts charged to the Income and Expenditure Account
to the net charge required against the General Fund Balance is managed by a transfer to or from the Financial
Instruments Adjustment Account in the Statement of Movement on the General Fund Balance.

The fair value of loans is shown in a note to the Statement of Accounts only where this is materially different to
the carrying amount as stated in the Balance Sheet.

Investments

The fair value of investments is shown in a note to the Statement of Accounts only where this is materially
different to the carrying amount as stated in the Balance Sheet.

The fair value has been determined by calculating the net present value (NPV) of future cash flows, which
provides an estimate of the value of payments in the future in today’s terms.

Where discount rates have been used they are market rates available on 31 March 2009.

The discount rate used in the NPV calculation is equal to the current rate in relation to the same instrument
from a comparable counterparty. This is the rate applicable in the market on the date of the valuation, for an
instrument with the same duration i.e. equal to the outstanding period from the date of valuation to maturity.

Investments in the balance sheet as at 31 March 2009 include accrued interest as at the
sheet date.



Prior Period Adjustments

Post Balance Sheet Events

Change in Accounting Policy

There has been a change in the accounting policy for depreciation. Previously this was calculated by using the opening
balance sheet value of an asset. For 2008/09, the average value of the asset was used in the calculation. No prior year
adjustment was made for 2007/08 as it was not material.

Prior period adjustments are the correction of fundamental errors or changes to accounting policies. Material
adjustments applicable to prior periods are included in the accounts by restating comparatives for previous
period and adjusting opening balances on reserves. In addition prior periods will be restated where not to do so
could result in misleading comparisons being made, even if the errors or changes are not fundamental.

Where a material post balance sheet event occurs which:

. Provides additional evidence relating to conditions existing at the balance sheet

date; or

. Indicates that the application of the going concern concept to a material part of

the authority is not appropriate;

Changes will be made in the amounts to be included in the statement of accounts.

Soft Loans

These are loans that the Council may make for policy reasons at an interest rate below the market rate for that type of loan.
Where this occurs they are accounted for on a fair value basis. The fair value is the present value of future receipts
discounted using the prevailing interest market interest rate for a similar loan and for an organisation with a similar credit
rating. The impact of these loans is assessed annually.

Where material the difference between cash lent and the fair value is charged against the relevant service and as the loan is
repaid the increased fair value of the loan is credited to the service, giving a neutral effect over the term of the loan.

Where the debt or loan is of a statutory nature, interest is charged at a deemed to be commercial rate. Where the difference
between the fair value and the cash lent is immaterial no adjustment is made.

When assessing the impact of soft loans the interest rate on the loan is compared to the prevailing rate for a similar loan with
the same remaining life to calculate the fair value.

Financial Guarantees

As at 31 March 2009 the Council had given no financial guarantees. Should it do so then it will account for these as follows:

Where a guarantee is given requiring payments to be made to reimburse the holder of a debt if a debtor fails to make a
payment when due in accordance with the terms of a contract, then the guarantee will be included in the accounts at fair
value.

Where a guarantee is given to an unrelated party, then the fair value is the premium received unless that sum does not



Net Exp. Discontinued Operations/Services Expenditure Income

2007/08 2008/09 2008/09
£'000 £'000 £'000

2,294 Central Services to the Public 11,396 8,721
2,487 Cultural and Related Services 3,237 612
6,092 Environmental Services 8,326 1,551
3,006 Planning and Development Services 5,239 2,271
1,054 Highways, Roads & Transport Services 1,164 345

14,278 Local Authority Housing (HRA) 45,024 21,784
1,790 Other Housing Services 26,712 24,744
1,837 Corporate and Democratic Core 3,588 50

35 Non Distributed Costs 682 -
- Exceptional costs of LGR (Note 1) 686 -

32,873 Net Cost of Services 106,054 60,078

2,805 Loss/(Gain) on the disposal of fixed assets
3,895 Parish Precepts
(367) Trading Services (Note 2)

97 Interest payable and similar charges
Contribution of Housing Capital Receipts to

1,255 Government Pool
(130) Other Income (unattached Capital Receipts)

(1,251) Interest Receivable
Pension Interest Costs and Expected Return

1,172 on Pension Assets (Note 27)
40,349 Net Operating Expenditure

(10,463) Precept demanded from the Collection Fund
- Transfer from the Collection Fund in respect of surpluses

(1,231) General Government Grant
(859) Local Authority Business Growth Incentive Scheme

(7,334) Received from non-domestic rate pool

20,462 (Surplus)/Deficit for the year

INCOME & EXPENDITURE ACCOUNT

This account summarises the resources that have been generated and consumed in providing services and
managing the council during the last year. It includes all day-to-day expenses and related income on an
accruals basis, as well as transactions measuring the value of fixed assets actually consumed and the real
projected value of retirement benefits earned by employees in the year.



Net Exp.

2008/09
£'000

2,675
2,625
6,775
2,968

819
23,240
1,968
3,538

682
686

45,976

(1,333)
4,213
2,338

172

362
(46)

(1,302)

1,754
52,134

(11,076)
-

(1,070)
(288)

(7,689)

32,011

This account summarises the resources that have been generated and consumed in providing services and
managing the council during the last year.It includes all day-to-day expenses and related income on an
accruals basis, as well as transactions measuring the value of fixed assets actually consumed and the real
projected value of retirement benefits earned by employees in the year.



STATEMENT OF MOVEMENT ON THE GENERAL FUND BALANCE

2007/08 2008/09

£'000 £'000

20,462 32,011

Net additional amount required by statute and non-statutory

proper practices to be debited or credited to the General

(19,924) Fund Balance for the year (see next page for details) (31,628)

538 (Increase)/Reduction in the General Fund 383

Balance

(1,848) General Fund Balance brought forward (1,310)

(1,310) General Fund Balance carried forward (927)

Surplus for the year on the Income and Expenditure
Account

The Income and Expenditure Account shows the Council's actual financial performance for the year,
measured in terms of the resources consumed and generated over the last twelve months.
However, the authority is required to raise council tax on a different accounting basis, the main
difference being:

Capital investment is accounted for as it is financed, rather than when the fixed assets are
consumed.

Retirement benefits are charged as amounts become payable to pension funds and pensioners,
rather than as future benefits are earned.

The General Fund Balance shows whether the Council has over or under spent against the council
tax that it raised for the year, taking into account the use or reserves built up in the past and
contributions to reserves earmarked for future expenditure.

This reconciliation statement summarises the differences between the outturn on the Income and
Expenditure Account and the General Fund Balance.



2007/08 Amounts included in the Income and Expenditure Account but 2008/09

£'000 required by statute to be excluded when determining the £'000

Movement on the General Fund Balance for the Year

(459) Amortisation of intangible fixed assets (653)

(1,925) Depreciation and impairment of fixed assets (6,173)

102 Government Grants Deferred amortisation 374

(653) Write downs of deferred charges to be financed from capital resources (1,018)

- Net (loss)/gain on sale of fixed assets 1,116

130 Other Income ( Unattached Capital Receipts) 46

(2,603) Net charges made for retirement benefits in accordance with FRS17 (3,268)

(5,408) Sub-total (9,576)

Amounts not included in the Income and Expenditure Account

but required by statute to be included when determining the

Movement on the General Fund Balance for the Year

(92) Minimum revenue provision for capital financing (44)

180 Capital expenditure charged in-year to the General Fund Balance 294

(1,255) Transfer from Usable Capital receipts to meet payments to the Housing Capital (362)
Receipts Pool

Employers contributions payable to the Pension Fund and retirement
2,431 benefits payable direct to pensioners 2,498

1,264 Sub-total 2,386

Transfers to or from the General Fund Balance that are

required to be taken into account when determining the

Movement on the General Fund Balance for the year

(16,451) Housing Revenue Account balance (22,565)

- Voluntary revenue provision for capital financing -

671 Net transfer to or from earmarked reserves (1,873)

(15,780) Sub-total (24,438)

Net additional amount required to be credited to the General Fund balance

(19,924) for the year (31,628)

STATEMENT OF MOVEMENT ON THE GENERAL FUND BALANCE

Note of reconciling items for the Statement of Movement on the General Fund

The following statement provides the detail behind the movement on the General Fund balance, analysed
between those items that are either included or excluded by statue and non-statutory proper practices to
be credited or debited to the General Fund Balance for the year.



2007/08 2008/09

£'000 £'000

20,462 (Surplus)/Deficit for the year on the Income and Expenditure Account 32,011
(23,970) (Surplus)/Deficit arising on revaluation of fixed assets 19,342
(11,614) Actuarial gain on pension fund assets and liabilities 6,743

(32) Any other gains and losses required to be included in the STRGL 2

(15,154) Total recognised (gains)/losses for the year 58,098

(425,649) As at 1st April (440,803)
(440,803) As at 31st March (382,705)
(15,154) Change in Net Worth 58,098

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES (STRGL)

Movements

Total Net Worth

The Statement of Total Recognised Gains and Losses (STRGL) brings together all the
recognised gains and losses of an authority when assessing the financial result for the period.

FRS3 Reporting Financial Performance requires all gains and losses to be included in a
Statement of Total Recognised Gains and Losses (STRGL) to be shown with the same
prominence as the other primary statements.



2007/08 2008/09 2008/09

£'000 £'000 £'000

Fixed Assets

1,033 Intangible Assets (Note 17) 1,001

Tangible Fixed Assets

Operational Assets

391,114 Council Dwellings 351,042

43,938 Other Land and Buildings 41,522

1,405 Vehicles, plant, furniture, equipment 1,319

- Infrastructure -

273 Community Assets 568

Non-operational Assets

- Assets under Construction

477 Surplus Assets 63

13,905 Investment properties 11,012 405,526
452,145 Total Fixed Assets (Note 16) 406,527

7 Long Term Investments 7

61 Long Term Debtors 52

452,213 Total Long Term Assets 406,586

Current Assets

19 Stocks and Work in Progress 22

11,204 Debtors (Note 19) 10,314

17,881 Short Term Investments and Accrued Interest 12,613

2 Cash in Hand 3

310 Cash at Bank 908 23,860

481,629 Total Assets 430,446

Current Liabilities

- Borrowing repayable within 12 months -

(11,109) Creditors (Note 20) (10,999)

- Bank Overdraft - (10,999)

470,520 Total Assets less Current Liabilities 419,447

(1,938) Long-term Borrowing and Accrued Interest (Note 22) (1,938)

(743) Provisions (Note 24) (518)

(2,620) Government Grants Deferred (2,346)

(24,416) Liability related to defined benefit pension scheme (Note 27) (31,940)

440,803 Total Assets less Liabilities 382,705

Financed by:

22,110 Revaluation Reserve 2,672

425,773 Capital Adjustment Account 399,910

18 Deferred Capital and Other Income 11

6,601 Usable Capital Receipts Reserve (Note 25) 3,073

(24,416) Pensions Reserve (Note 27) (31,940)

200 Major Repairs Reserve 200

5,671 Earmarked reserves (Note 25) 3,789

1,310 General Reserves 927

3,510 Housing Revenue Account balance 4,039

26 Collection Fund Account Balance 24
440,803 Total Net Worth 382,705

BALANCE SHEET

The Balance Sheet summarises the financial position of the Council. It shows the value of the
Council's assets and liabilities at the year-end.



2007/08 2008/09 2008/09
£'000 £'000 £'000

Revenue Activities - cash outflows

16,911 Cash paid to and on behalf of employees 18,530
36,225 Other operating costs 32,422
9,381 Housing Benefit paid out 11,449

37,115 NNDR Payments to National Pool 40,560
1,255 Payments to Capital Receipts Pool 683

58,549 Precepts paid 62,103 165,747
159,436

(59,240) Council Tax received (61,590)
(8,877) Housing Rents received (9,054)

(28,400) Benefit Subsidy received (Note 29) (28,822)
(1,479) Other grants and subsidies (Note 29) (2,407)

(35,491) NNDR received (net) (40,529)
(7,334) NNDR pool contributions received (7,689)
(1,231) Revenue Support Grant received (Note 29) (1,070)

Other income from services:
(6,800) Cash received for goods and services (6,055)

(13,430) Other revenue cash payments/income (9,265) (166,481)

(2,846) Revenue Activities net cash flow (Note 28) (734)

Servicing of Finance - cash outflows

86 Interest paid 124

Servicing of Finance - cash inflows

(832) Interest received (1,467)

(746) Net Servicing of Finance (1,343)

Capital Activities - cash outflows

Capital expenditure
6,477 Purchase of Fixed Assets 8,139

835 Intangible assets 1,058 9,197

Capital Activities - cash inflows

(4,316) Sale of fixed assets (1,802)
(1,480) Capital grants received (623)

- Government grant deferred
(8) Other capital cash payments/income (10) (2,435)

1,508 Total Capital Activities 6,762

(2,084) Net cash (inflow)/outflow before financing 4,685

Management of Liquid Resources

Net Decrease in Short Term Deposits

2,549 Net Decrease in Other Liquid Resources (Note 31) (5,284)

Financing - cash outflows

- Repayments of amounts borrowed -
- Premia Paid -

Financing - cash inflows

(646) New loans raised (Note 31) -

1,903 Net cash (inflow)/outflow from financing (5,284)

(181) (Increase)/Decrease in cash (Note 30) (599)

CASH FLOW STATEMENT

This statement summarises the inflows and outflows of revenue and capital cash arising
from transactions with third parties



33. Local Area Agreement (LAA)

South Bedfordshire District Council element Budget Actual

£ £

Anti Social Behaviour co-ordinator 22,000 21,520

South Beds initiative fund 13,000 8,218

Town safe co-ordinator 25,000 23,680

Waste Performance Efficiency 187,000 85,479

247,000 138,897

34. Contingent Liabilities

There are no contingent liabilities to disclose.

35. Contingent Assets

36. Post Balance Sheet Events

There are no post balance sheet events to disclose

37. Date of Authorisation

As a result of a recent fraud case, there is a possibility of the Council recovering some of the defrauaded sum and costs through its insurers.
The timing and amount of any recovery is uncertain.

From 2008/09 Area Based Grants (ABG) replaced Local Area Agreements (LAAs). ABG is a non-ringfenced general grant, enabling full local
control over how funding can be used. ABG is paid directly to South Beds, rather than through Bedfordshire County Council, the upper tier
authority for the area. South Beds received £138,897 ABG which has been spent as follows:

The accounts were authorised for issue by Clive Heaphy, Director of Corporate Resources, Central Bedfordshire, on 20 July 2009



2007/08 Note 2008/09

£'000 £'000 £'000

INCOME

19,230 Dwelling rents 20,404

504 Non-Dwelling Rents 44 20,448

977 Charges for services and facilities 894

424 Contributions towards expenditure 442

21,135 TOTAL INCOME 21,784

EXPENDITURE

3,948 Repairs and maintenance 3,856

5,018 Supervision and management 5,014 8,870

120 Rents, rates, taxes and other charges 181

71 Subsidy Limitation Transfer to the General Fund -

7,150 Negative HRA subsidy payable 7 8,780

18,893 Depreciation and impairment of fixed assets 6 26,852

125 Debt management Costs 103

87 Increased provision for bad or doubtful debts 238

35,412 TOTAL EXPENDITURE 45,024

14,278

Net cost of HRA services as included in the whole

authority income and expenditure account 23,240

184 HRA Share of Corporate and Democratic Core 128

14,462 NET COST OF HRA SERVICES 23,368

2,805 (Gain) or loss on sale of HRA Fixed Assets (216)

- Interest Payable -

- Amortisation of Premiums and Discounts -

(952) Interest and Investment Income 5 (763)

136

Pensions interest cost and expected return on pension
assets 9 175

1,989 TOTAL APPROPRIATIONS (804)

16,451 DEFICIT/(SURPLUS) FOR THE YEAR 22,564

HOUSING REVENUE ACCOUNT



2007/08 2008/09

£'000 £'000 £'000

16,451 (Surplus) or Deficit for year on HRA I&E 22,564

(17,936)

Net additional amount to be debited or (credited) to the
HRA Balance for the year (23,094)

(1,485) (Increase) or decrease in HRA Balance (529)

(2,024) Balance brought forward (3,509)

(3,509) Balance carried forward (4,038)

2007/08 2008/09

£'000 £'000 £'000

Items included in HRA I&E account but excluded

from movement on the HRA balance for the year

-

Write down of deferred charges to be financed from
capital resources -

-

Difference in amounts charged to I&E for amortisation
of premiums and discounts -

(14,974)

Difference between any other item of I&E determined in
accordance with the SORP and determined in
accordance with statutory HRA requirements (23,083)

(2,805) Gains or Loss of sale of HRA Fixed Asset 216

(58) Net Charges for FRS17 9 (10)

(17,837) (Increase) or decrease in HRA Balance (22,877)

Items not included in the HRA I & E account but

included in the movement on HRA balance for the

year

(369) Transfer to/(From) Major Repairs Reserve 3 (216)

- Transfer to/(From) Housing Repairs Account 0

- Voluntary set-aside for debt repayment 0

270 Capital Expenditure funded by HRA 4 0

(99) (216)

(17,936)

Net additional amount to be debited or (credited) to the
HRA Balance for the year (23,093)

STATEMENT OF MOVEMENT ON THE HRA BALANCE

NOTE TO THE STATEMENT OF THE MOVEMENT OF THE HRA BALANCE



NOTES TO HOUSING REVENUE ACCOUNT

1. Housing Stock

01/04/2008 Sold Deleted/ Additional/ 31/03/09
Demolished New Build Totals

Low Rise Flats
Pre 1919 - - - - -
1919-1944 43 - - - 43
1944-1964 353 - - - 353
1964- 1975 669 - - - 669
Post 1975 246 - - - 246

Medium Rise Flats
Pre 1919 - - - -
1919-1944 12 - - - 12
1944-1964 112 - - - 112
1964- 1975 361 - - - 361
Post 1975 20 - - - 20

High Rise Flats
Pre 1919 - - - - -
1919-1944 - - - - -
1944-1964 - - - - -
Post 1964 - - - - -

Houses & Bungalows
Pre 1919 - - - - -
1919-1944 539 2 - - 537
1944-1964 1,675 - - 1 1,676
1964 - 1975 969 2 - - 967
Post 1975 237 - - - 237

Shared Dwellings
Dwelling
equivalents - - - - -

5,236 4 - 1 5,233

2. Balance Sheet Values of HRA Assets

Value at Value at
01/04/08 31/03/09

£'000 £'000

Operational Assets 391,114 351,042
Non-operational Assets - -
Total 391,114 351,042

Council Dwellings/Garages 390,388 350,456
Sheltered Housing Offices 67 68
Land 18 13
Shops 641 505
Surplus Buildings - -

Surplus Land - -

Total 391,114 351,042

The value of the dwellings within the HRA shows the economic value of providing Council Housing at less
than open market rents and therefore the value is shown in relation to existing use for social housing. The
vacant possession value of dwellings as at 1 April 2008 was £683,522,306



3. Major Repairs Reserve

2007/08 2008/09
£'000 £'000

Balance as at 1 April (200) (200)
Total depreciation charged on all HRA assets (3,919) (3,769)
Depreciation in excess of MRA transferred to HRA 369 216
Expenditure in Year 3,550 3,553

Balance as at 31 March (200) (200)

4. Capital Expenditure and Receipts

Total Capital Expenditure of £6.164 million for the year was financed as follows: -

2007/08 2008/09
Land £'000 £'000

Major Repairs Allowance - -
Revenue Contributions to Capital - -
Capital Receipts 61 27
Supported Borrowing - -

61 27

2007/08 2008/09
Houses £'000 £'000

Major Repairs Allowance 3,550 3,553
Revenue Contributions to Capital 270 -
Capital Receipts 261 2,520
Supported Borrowing 646 -

4,727 6,073

2007/08 2008/09
Other Property £'000 £'000

Major Repairs Allowance - -
Revenue Contributions to Capital - 28
Capital Receipts 2 36
Supported Borrowing - -

2 64

The total receipts from the sale of Housing Revenue Account Assets were as follows: -

2007/08 2008/09
£'000 £'000

Sale of Council Houses 1,599 439
Sale of Land 335 61
Right to Buy discounts repaid 130 22
Principal repayments from mortgages 5 6

2,069 528

The Major Repairs Reserve income and expenditure relates to Council Houses. The Major Repairs Reserve balance at
31 March can be analysed as follows:-



5. Capital Charges

2007/08 2008/09
£'000 £'000

HRA investment income (797) (665)
Contribution to Minimum Revenue Provision
for debt repayment - -
Interest on cash balances and mortgages (153) (97)
Other interest received (2) (1)

(952) (763)

6. Depreciation and Impairment

2007/08 2008/09
£'000 £'000

Depreciation and Impairment Charge - Operational Assets
Houses - Depreciation 3,919 3,769
Houses - Impairment 14,974 23,083
Other Property - -

18,893 26,852

7. Surplus to the Department of Communities & Local Government

The transfer of assumed surplus to the Department of Communities & Local Government
can be analysed as follows:

2007/08 2008/09
£'000 £'000

Management and Maintenance 7,682 7,830
Rental Income (18,212) (19,977)
Interest Receipts (170) (186)
Major Repairs Allowance 3,550 3,553

Total (7,150) (8,780)

Impairment relates to a general reduction in value of some council dwellings due to market conditions.

Depreciation and impairment charged to the Housing Revenue Account is as follows. There is no depreciation and
impairment charged to the HRA in respect of non operational assets.

Net Capital Charge to HRA

The net capital charge to or from the Housing Revenue Account, is known as the Item 8 Credit and Item 8 Debit
(General) Determination. This charge is based upon the Capital Finance Requirement (previously the credit ceiling)
It is calculated as the Capital Finance Requirement (CFR) multiplied by the year's average interest rate of the Public
Works Loans Board loans if the CFR is positive or by the average interest rate obtained by the authority for its
investments if the CFR is negative. In both 2007/08 and 2008/09 the Capital Finance Requirement was negative and
so the latter method was used.

This is as follows: -

The removal of rent rebates from the Housing Revenue Account to the General Fund in 2005/06 has
resulted in the Authority no longer receiving payments of Housing Subsidy. As a result of this, from
2005/06, the Housing Revenue Account assumed surplus is repayable to the Government.



8. Rent Arrears

31/03/08 31/03/09
£'000 £'000

Current tenants in arrears - Value 426 430

Former tenants in arrears - Value 593 447

Amount provided for bad debts 528 481

9. The HRA share of contributions to/from the Pension Reserve

The following transactions have been made through the HRA:

2007/08 2008/09
£'000 £'000

Cash Contributions (280) (290)
Current Service Costs 202 125

Sub-total (78) (165)

Pension Interest Costs 547 521
Expected Return on Assets (411) (346)
Sub-total 136 175

Appropriation from Pension Fund (58) (10)

The council has now moved to a full implementation of FRS 17 'Retirement Benefits' so that it recognises the
council's share of the fund net assets and liabilities plus a pension reserve in the Balance Sheet plus entries in
the Housing Revenue Account for changes to those assets and liabilities relating to defined benefit schemes.
Appropriate adjustments are made so as to ensure that the sum required for funding by the housing rent is equal
to the actual contribution paid to the fund, as previously.



2007/08 2008/09
£'000 £'000

Income

59,152 Income collectable from council tax-payers 62,007

6,690 Council Tax Benefits 7,264

37,277 Income collectable from business rate-payers 40,725

(522) Provision for uncollectable amounts (322)

102,597 Total Income 109,674

Expenditure

54,653 Bedfordshire County Council, Police and Fire Precepts (Note 3) 57,891

10,463 South Bedfordshire District Council Precept (Note 3) 11,076

37,115 Payment to N.N.D.R. pool (Note 2) 40,560

162 Transfer to General Fund re Cost of N.N.D.R. collection 164

102,393 Total expenditure 109,691

(204) (Surplus)/Deficit for Year 17

40 Balance at beginning of year (164)

(204) (Surplus)/Deficit for Year 17

(164) Balance at end of year (Note 4) (147)

COLLECTION FUND REVENUE ACCOUNT

Collection Fund Revenue Account Balance



Introduction

Notes:-

1. Council Tax Base

This calculation is summarised as follows:-

Property Number Weighting Band D Allowance
Tax Band Less Exemptions Factor Equivalent for losses Tax Base

and Discounts

A* 7 5/9 4 - 4
A 4,061 6/9 2,707 (27) 2,680
B 9,230 7/9 7,179 (72) 7,107
C 13,442 8/9 11,949 (120) 11,829
D 9,233 9/9 9,233 (92) 9,141
E 5,044 11/9 6,165 (62) 6,103
F 2,593 13/9 3,746 (38) 3,708
G 1,527 15/9 2,545 (25) 2,520
H 95 18/9 191 (2) 189

45,232 43,719 (438) 43,281

2. Business Ratepayers

2007/08 2008/09
£'000 £'000

Total non-domestic rateable value at year end 102,202 101,507

National non-domestic rate multiplier# 44.1 45.8

Product of year end value and multiplier 45,071 46,490

Outturn payment to N.N.D.R. pool 37,115 40,560

In 2005/06 the Government introduced a higher multiplier for those businesses whose property
rateable value was over £15,000. For 2007/08 and 2008/09 this was 44.4 and 46.7 respectively.

NOTES TO THE COLLECTION FUND REVENUE ACCOUNT

This account reflects the statutory requirement for billing authorities to maintain a separate Collection Fund,
which shows the transactions of the billing authority in relation to non-domestic rates and the council tax, and
illustrates the way in which these have been distributed to preceptors and the General Fund. South Beds
District Council (SBDC) collects the council tax on behalf of Bedfordshire County Council, Bedfordshire Police,
Bedfordshire Fire and Rescue Service and itself. Town and parish council requirements form part of the sum
precepted by SBDC.

The tax base calculation is derived by first multiplying the estimated number of domestic properties in
each tax band less exemptions by a weighting factor. This result is then reduced by a percentage to
allow for losses on collection and reductions through appeals.



3. Major Precepting Authorities

The major precepting authorities on the Collection Fund are:-

2007/08 2008/09
£ £

Bedfordshire County Council 46,164,297 48,623,557
Bedfordshire Police Authority 5,264,623 5,854,891
Bedfordshire and Luton Combined Fire Authority 3,224,544 3,412,179
South Bedfordshire District Council 10,463,342 11,076,318

65,116,806 68,966,945

4. Apportionment of Collection Fund Balance

Central Beds Beds Total
Beds Police Fire
£'000 £'000 £'000 £'000

Council Tax 127,657 12,520 7,296 147,473

127,657 12,520 7,296 147,473

5. Provisions for Bad and Doubtful Debts

Provision has to be made for amounts due which become uncollectable and are subsequently
written off in respect of Non Domestic Rates and Council Tax. Details of the provisions for bad debts
are shown below:

2007/08 2008/09
£ £

Council Tax 895,929 1,008,754
Business Rates 176,660 318,221

Total Provision 1,072,589 1,326,975

For 2008/09 SBDC estimated the balance as at 31 March 2009 as NIL. The outturn position is a deficit of
£17k. When combined with the opening position of a surplus of £164k this results in a net surplus of
£147k as at 31 March 2009. Because the council tax for 2009/10 has already been set, based on the
estimated position of NIL, this surplus will be considered when setting council taxes for 2010/11 - along
with any estimated amount for the fund outturn for 2009/10.

However, from 1 April 2009, Bedfordshire County Council, South and Mid Bedfordshire District Councils
have been abolished, and two new unitary councils have been established - Bedford and Central
Bedfordshire. The net surplus of £147k will be apportioned in 2009/10 to Central Bedfordshire,
Bedfordshire Police and Bedfordshire Fire only as follows:

The Collection Fund balance as at 31 March 2008 is taken into account when each of the precepting
councils determine their council tax requirements. Central Bedfordshire , as the tax collecting authority
since 1st April 2009, will estimate the balance on the fund at the end of a particular year (in the January
of that year) and apportion that balance to the preceptors. They will then take this into account when
setting their next year's council tax.



The Authority's Responsibilities

The Authority is required:

The Director of Corporate resources's Responsibilities

-7927

selected suitable accounting policies and then applied them consistently;

made judgements and estimates that were reasonable and prudent; and

complied with the Code of Practice.

The Director of Corporate Resources has also:

kept proper accounting records which were up to date; and

taken reasonable steps for the prevention and detection of fraud and
other irregularities.

The Director of Corporate Resources:

verifies the Statement of Accounts fairly presents the financial position of the authority
at the accounting date and its income and expenditure for the year ended 31st March
2009.

Clive Heaphy C.P.F.A.
Director of Corporate Resources

STATEMENT OF RESPONSIBILITIES FOR THE STATEMENT OF ACCOUNTS

to make arrangements for the proper administration of its financial affairs and to
ensure that one of its officers has the responsibility for the administration of those
affairs. In this Authority, that officer is the Director of Corporate Resources;

to manage its affairs to secure economic, efficient and effective use of the
resources and safeguard its assets; and

to approve the Statement of Accounts.

The Director of Corporate Resources is responsible for the preparation of the
Authority's Statement of Accounts in accordance with proper practices as set out in the
CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom
('the SORP').

In preparing this statement the Director of Corporate Resources has:


